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1. OPIC UNDERSTANDS THAT THE FOLLOWING AGREEMENT DATED MAY 
15, 1974 WILL BE INITIALED BY RAUL SAEZ ON BEHALF OF GOB AND JOHN 
W. GUILFOYLE ON BEHALF OF ITT: 

QUOTE. THE FOLLOWING WILL BRIEFLY OUTLINE THE BROAD AND 
INFORMAL DISCUSSIONS THAT WERE HELD BETWEEN THE UNDERSIGNED 
ON MAY 14 AND 15: 

1. BOTH PARTIES REPRESENTING THEIR RESPECTIVE POINTS OF 
VIEW AGREE THAT IT IS IN THE MUTUAL BEST INTEREST TO BEGIN 
FORMAL DISCUSSIONS BETWEEN REPRESENTATIVES OF ITT AND REPRESEN- 
TATIVES OF THE GOVERNMENT OF CHILE TOWARDS ARRIVING AT A FAIR AND 
REASONABLE SOLUTION WITH RESPECT TO THE MATTER OF THE CHILEAN 
TELEPHONE COMPANY. 
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2. WE HAVE MUTUALLY AGREED TO USE THE DATE OF DEPTEMBER 30, 

1971 TO BUILD UP THE BASIC FIGURES TO DETERMINE THE COMPENSATION 
REPRESENTING SUCH A SOLUTION. A COMMITTEE OF FINANCIAL EXPERTS 
WILL BE FORMED BY THE GOVERNMENT, WITH PARTICIPANTS APPOINTED 
BY ITT, TO DEVELOP THESE BASIC FIGURES. 

3. IT IS UNDERSTOOD THAT TERMS OF PAYMENT WILL BE NEGOTIATED 
AT A FUTURE DATE BY THE PARTIES CONSISTENT WITH PRESENT AND 
FUTURE UNDERSTANDINGS. 

4. AS PART OF AN OVERALL COMPLETE AGREEMENT IT IS EXPECTED 
THAT ITT WOULD AGREE TO MAKE REASONABLE REINVESTMENT IN CHILE 
IN FIELDS TO BE DETERMINED AFTER MUTUAL CONSULTATION. 

IT IS ANTICIPATED THAT UPON APPROVAL OF THE PRINCIPALS FORMAL 
DISCUSSIONS WILL BE SCHEDULED WITH THE NEAR FUTURE. UNQUOTE. 

2. OPIC HAS NOT BEEN IN CONTACT WITH ITT YET CONCERNING THIS 
MATTER. WILL ADVISE AS SSON AS WE CAN CONFIRM THAT 
AGREEMENT HAS BEEN INITIALED. RUSH 
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